UNITED STATES DISTRICT COURT . |
WESTERN DISTRICT OF TEXAS zﬂ;g JAH 18 P¥ It 2;_5

AUSTIN DIVISION
UNITED STATES OF AMERICA, § CRIMINAL NO
' §
Plaintiff, . §
LAl u
v § ﬁ 8 CR @@ 16
§
. §
CHARLES MCALLISTER, § [Vio:18U.S.C. §2— Aidjng & Abetting;
_ § . 18 U.S.C. § 1343 — Wire Fraud; :
Defendant. § 18U.S.C. § 1957 —Engagingin Monetary
§ Transaction in Criminally Detived Property]
8 | .
8§ SEALED
THE GRAND JURY CHARGES:
INTRODUCTION
L. The following entities were formed at the difection of, used by, and/or majntained

by the defendant, Charles McAllister:

a. Bullion Direct, Inc. (BDI) was a company founded by McAllister that was
in the business of buymg, selling, and storing precious metals for customers located thloughout
the Um’red States. BDI was a web-based service that maln‘{amed a pIeCIOU,S metal processing and
storage facility that was headquartered in Austm,:lfexas, in the }___Nestem D;stnct_ pf Texas. BDI
began Ssérations ih August 1999 dnd contifiued opétations until Jaly 2015 The excharige
managea by BDI was named Nucleo, As described on the BDI website, Nucleo was a “hub-
centric” order matching system for precious metals.

b, NBD Holdings, LL.C, Nucleo Staffing, TL.1.C, NUMIS D.irect, LLC, the
BDI Trust, and Nuci eo Development Company, LL.C, were subsidiaries of BDI during the course

of the scheme.
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g. BDI maintained electronic account information that allowed customers o
check their precious metal account balances. BDI also allowed custoﬁ;ers to maintain cash
balances Wi‘th BDI 1o f_acﬂitate.ﬁmlré purchases of precious metals, The eléotronio acclount
statements established by BDI purportedly showed egch customer his balance for both cash and
precious metal accounts, but BDi commingled customer funds and Bu]lion with cbmpany funds
and bullion during the céui‘se of ﬁie scheme,

h. As part of the scheme to defrau&, BD'Z uﬁlizad the pool of precious metal
maintained in the vault for its ox.Nn purposes, Rather than make immediate Qurchases of precious
metalé as represented to the cﬁstomer and promised on the website, BDI u‘s’éd the money ‘
received from its customers.to ﬁmd its busiﬁess operations, invest in other companies, and pay
persdnal expenées of McAHister during the course of the SCﬁ@me. | |

L. During the course of the scheme, BDI communicated electronically with
customers; througﬁout the United States regérding ordez;s to buy and sell precious metéls. Wire
payments froné; customers to buy and sell precious metals were issued to BDI throughout the
course of the scheme.

THE SCHEMT,

2. Beginning at least as eatly as January 2009 and coﬁtinuing until in or abqut July
2015, McAllister, aided and abetted by others, devised and intended to g}evise a scherr}é and .
artifice to defraud ant_i to obtain money and property by ﬁeaﬁs of false él'ld fraudulent pretenses,
representaﬁons and promises. |
3. Tt was part of the scheme and artifice that McAllister, through BDI,.would solicit

individuals to purchasé and/or sell precious metals. McAllister, through BDI, made false and
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investment activities, and McAllister’s own pezsonal uge and beneﬁt

7. It was part of the scheme and artifice that customers were Iulled into the false behef

that precious metals had been pumhased and were stored in BDI’s Vauh when, in fruth and fact,
| customel funds were used to pay for ccrpozate vexpenses investments in othm entmes or applied
by McAJiistgr for his own and his family’s personal use and benefit.
COUNT ONE
‘ Wire Fraud
[18 U.S.C. § 1343 and 18 U.S.C. § 2]

8. Paragraphs 1 through 7 above afe re-alleged and incorpo;ai‘ed as though ﬁﬂly set
forth bere.

' 9.-' F1om at 1east as early as i anuarSJ 2009 and contmumg until in or about Iuly 2015,
in the Westem Dlstrlot of Texas and elsewhere, Chmles MoAllister, a1ded and abetted by others
known and unknown to the Grand J ury, hgvmg'demsed and intended to devise a scheme and
artifice to deﬁaud, as set forth dbove, to obtain moﬁey and propeﬁy by means of false,
misleading, and fraudulent pretenses, reprs_sen@tions, and promises, and omissions of material -
facts, did knowingly cause to be transmitted-ﬁy .wi;e, radio, or television communication in
interstate and foreign commerce, a wire fransfer of funds, constituting aﬁd containing a writing,
sign, signal, _picture, and sﬁund, for the purpose of executing and attempting to execute said |

scheme and artiﬁde, on. or about the date set forth below:

Count | Date (on or about) I}escrlptlon of Wire Transmission | ’ ' T

A wite transaction in the amount of $97,3 64 drawn on a_
: Credit Suisse Securities account in New York, New York was
1 April 13, 2015 deposited to BDI’s Wells Fargo Bank Account xxx3787 in
Austin, Texas, for the purchase of 80 Canadien Maple
Platinum Coins.
A wire transaction in the amount of $11,998 drawn on a
5 Tune 17. 2015 Community America Credit Union Account in Kansas City,

’ Missouri, and deposited to BDI’s Wells Fargo Bank Account
xxx3787 in Austin, Texas, for the purchase of silver coins.

ENDICTMENT Page 5



COUNT THREE
Engagmg in Monetary Transaction in Criminally Derived Property
[18 U.S.C. § 1957]

10,  Paragraphs 1 through 7 above are re-alicged and incorporated as though fully st
forth here.

11. On or about i_the dates set forth below, in the Western Dis;trict of Texés and
elsewhere, Charles McAllister, did knov;.rilﬂgl-y e;ﬁgage and attempt to engage in a monetary
transaction in eriminally derived property of av value greater than $10,000, which property Was

derived from specified unlawful activity, namely, Wire Fraﬁd, contrary to 18 U.8.C. § 1343:

—
Count | Date Description of Monetary Transaction
b | A transfer in the amount of $12,000 drawn on BDEP's Wells
3 July 2, 2015 Fargo Bank Account xxx3787 in Austin, Texas, to Nucleo
Staffing, LLC, at Wells Fargo Bank Account xxx9352,

Tn violation of 18 U.8.C. § 1957.
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This Notice of Demand for Foxfeiture includes, but is not limited to, the propetty described
in the paragraphs below.

Money Judgment

A sum of money equal to §16,186,212.56 representing the aﬁl_oﬁnt of proceéds obtained directly
or indirectly as a result of the violations set forth in Counts One through Three and representing
the amount of property involved i the violations for which Defendant CHARLES MCALLISTER
is liable. g : '

IV,
Substitute Assets

If any of the properties described above, as & result of any act or omission of Defendant .
Charles McAllister: -

a. cannot be located upon the exercise of due diligence;

b. has been transferred or sold to, or deposited with, a third person;

¢. has been placed beyond the jurisdiction of the Coutt;

d. has been substantially diminished in value; or

e. has been commingled with othet property which cannot be subdivided without
difficulty;

it is the intent of the United States of America to seek the forfeiture of any other property owned
by Defendant Charles McAllister up-to the value of said Money Judgment as substitute assets,

pucsuant to FEp. R, CRiM. P. 32.2 and 21 U.S.C. § 853(p)-

ATRUEBIL. . -
“* ORIGINAL SIGNATURE
REDACTED PURSUANTAO &

FORHEOVERNENTACT FORIIRY

NTTED STA@ATT RY
pv: S o e

“PANIEL D, GUESS
Assistant United States Attorney

INDICTMENT ) Page 9



AQ 442 (Rev. 01/08) Arrest Warrant

UNITED STATES DISTRICT COURT
for the "
Westéfgn Distri@t of Texas

[
L]

%

* United States of America o 3
V. )
' 3 Case No. 1-18-CR-18(1}-LY
CHARLES MCALLISTER )
Defendant y )
ARREST WARRANT
To:  Any authorized law enforcement officer 7

YOU ARE COMMANDED to atrest and bring before a United States magistrate judge without unnecessary delay

(name of person to be arvested)  CHARLES MCALLISTER - .

who is accused of an offense or violation based on the following document filed with the court:

@ Indictment 3 Superseding Indictment . Information O Superseding [nformation O Complaint
{1 Probation Violation Petition (3 Supervised Release Violation Petition 1Violation Notice (7 Order of the Court

This offense is briefly described as follows:

Count 1-2: 18 U.5.C. § 1343 & 18 § U.S. C. 2- Wire Fraud
Count 3: 18 U.S.C. § 1957 - Engaging in Monetary Transaction in Criminally Derlved Property

=

otz | e Shalle

Issuing offfcer’s signature

City and state: _Austin, ™ Veronica Sobravilla, Magistrate Courtroom Deputy
Erinted name and title

Retura

This watrant was received on (date} , and the person was arrested on (dute)
at (oity and stale)

Date;

Arresting officer’s signature

Printed name and title
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AO 442 (Rev, 01/09) Arest Warrant

UNITED STATES DISTRICT COURT
for the

Westé}n District of Texas

United States of America )
v. )
: ’ ) Cagse No, 1-18-CR-16(1)-1.Y
CHARLES MCALLISTER )
Defendant g )
ARREST WARRANT

To:  Any authorized law enforcement officer

YOU ARE. COMMANDED {o arrest and bring before a United States magistrate judge without unnecessary delay

(rame of person fo be arrested)  CHARLES MCALLISTER ‘ ,

who is accused of an offense or violation based on the following document filed with the court:

& Indictment 0 Superseding Indictment 3. Information O Superseding Information 0 Complaint
(3 Probation Violation Petition {7 Supervised Release Violation Petition (7 Violation Notice O Order of the Court

This offense is briefly described as follows:

Count 1-2: 18 U.8.C. § 1343 & 18 § U.S. C. 2- Wire Fraud
Count 3: 18 U.S.C. § 1957 - Engaging in Monetary Transaction in Criminally Derived Proper’ty

=

S otna b

Issuing officer’s signature

City and state: _Austin, TX Veronica Schrevilla, Magistrate Courtroom Deputy
Printed name and title

Return

This wartant was received on (date) _, and the person was arrested on (dare)
at feity and statg)

Date:

Arresting officer's signalure

Printed name and title




